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Ratings Movements For U.S. States
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Source: S&P Global Ratings History of U.S. State Ratings 09/20/18. *As of 09/20/18. Includes multiple rating changes for same state within a year
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Total Revenue Recovery Has Lagged Prior Economic Expansions
(All States)
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Percentage Change In Share Of Employment By Industry (California)
(1999-2018)
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California General Fund Revenue Composition

Increased reliance on Personal Income Tax; Decreased reliance on Sales and Use Tax

80%
70%
60%
50%
40%

30%

Share of General Fund Revenue

20%

/’-’
10%
0%
M N N~ OO A M NS 0O 9 M in S~ 0O M n S 0O N n SO0 o n S SN~
S T U A R e PN I T R L L L A A R U T
O N < W 0 O N < O 00 O N < O 0 O N & W0 O N < O 0 ON & W 0 O N <«
n wn wmw wmww oW O O© O© O NN MNMNIMNMNININDOOWOWOW K 0 OO OO O O ) O O O ©O O o o o o
a OO O O O O O OO0 OO OO O OO OO O O OO OO O O O O O O OO OO O O O O O O O o o
Lo I e IR B B B B o B o B IR T B B e TR e B B DR T o B B B o B o B o B o B o A o N AR o N AN o N AN o N NN o VAN o VBN o VIR o N I o
e Personal Income Tax e Sales & Use Tax Corporation Tax

Source: California Legislative Analyst’s Office; California Dept. of Finance

S&P Global
Ratings




State Sector, Total Tax Revenues Vs. Medicaid
Expenditures
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Combined Medicaid, Debt Service, Pension And
OPEB Contributions Share Of General Fund
Expenditures
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Source: S&P Global Ratings’ survey of state budgets, adjusted for biennial budgets where applicable.
Copyright © 2018 by Standard & Poor's Financial Services LLC. All rights reserved.

S&P Global
Ratings



The Problem: California General Fund Total Fund
Balance Pct Of Expenditures; FY 2007-2012
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The Solution (Part 1): California General Fund
Expenditures; Projected And Actual
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The Solution (Part 2): California General Fund
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The Results: California General Fund Total Fund
Balance Pct Of Expenditures; FY 2007-2017
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...But California General Fund Revenues Remain Prone To Cyclicality
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California Special Fund for Economic Uncertainty and Budget
Stabilization Account
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California Real State GDP Growth Rates
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Mortgage Debt To Personal Income In California
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