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Three of the State’s Major Issues

• Federal health 
care funding

• State tax 
volatility

• Pension funding Los Angeles
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Federal Health Care Funding
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Federal Health Care Funding
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Federal Health Care Funding

From February 2017 LAO publication. Not updated for final 2017-18 budget figures. 5



Federal Health Care Funding
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State Tax Volatility
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State Tax Volatility
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Pension Funding
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Pension Funding
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Pension Funding
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From May 2017 LAO report. With recent strong returns, terminal state rate could be
somewhat less than shown above. See other data at: 
http://www.lao.ca.gov/PolicyAreas/education/EdBudget



Key Points

• Reserves and near-
term fiscal balance

• State fiscal 
condition stronger 
than it has been in 
years

• Nevertheless… big 
challenges ahead

Joshua Tree National Park
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